
November 3, 2019 

To my friends at the Milken Institute: 

Most of you have already read Mike Milken’s eloquent response to the vicious article that ran in the 
New York Times last weekend. I want to add a few important points from the perspective of someone 
who for the past 22 years has served as Mike’s spokesman. During those years, having interacted with 
thousands of reporters from hundreds of media organizations, I thought I’d seen it all. Yet when it 
comes to distortion and outright falsehoods, this NYT story takes the cake. 

If I told you that when I was a kid, I drank lots of milk and now, decades later, my hair is falling out, 
you wouldn’t conclude that milk causes baldness. (In logic, this is known as the post hoc ergo propter 
hoc fallacy—just because B follows A doesn’t mean A caused B.) But the milk-baldness connection 
would be no more ridiculous than the kind of twisted logic a couple of ambitious writers at the Times 
cooked up to attack Mike and get their story on the front page.  

Why would they do this? Regardless of their political stripes, reporters know they won’t make it to page 
one by writing feel-good stories about a wealthy philanthropist serving social needs. A surer way to sell 
newspapers and advance a journalistic career is to dish out juicy-sounding details about famous people. 
That’s fair enough … unless the details happen to be false. 

Don’t get me wrong. As you know, I was once a reporter and I believe that a free press is the bedrock of 
our liberty. It serves a vital role by shining light in dark places. The First Amendment gives reporters a 
near-absolute right to say whatever they want, as long as it isn’t said maliciously. Of course, you might 
think it’s malicious if they called you an incompetent scoundrel, but that’s not the way courts see it. 
And that’s good—you wouldn’t want to live in one of the many countries where reporters go to jail just 
for saying negative things about people in power. 

To understand the deviousness of the Times article, start at the top with the headline that says Mike may 
“profit from tax breaks.” How do they know that? They don’t. No member of the public has any idea 
what’s included in his investment portfolio. I don’t know. Milken Institute employees don’t know. 
Government officials don’t know. And the NY Times certainly doesn’t know. There is simply no basis 
for these reporters saying that certain investments might or might not be profitable for Mike. 

Next, look at the first sentence of the article, which says Mike embodies greed. Clearly they have no 
understanding of this man whose entire life has been marked by generosity, the very opposite of greed. 
You can read about that in a comprehensive profile that ran in Lifestyles magazine a few years ago. It’s 
at the top of the home page of www.mikemilken.com. A decade ago, when Mike and his wife of a half 
century, Lori, joined Warren Buffett and Bill and Melinda Gates in the Giving Pledge, they wrote: 

“Charity is something we learned at an early age ... (and) from the time we began formal 
philanthropic programs in the 1970s, we've made contributions at a rate that will assure 
distribution of the overwhelming majority of our assets during our lifetimes … Although it 
has been our privilege to be able to provide support for a wide range of programs, we 
believe it’s just as important to donate time and transfer knowledge, not just money. 
There’s no substitute for rolling up your sleeves and working with the people who can make 
a difference ... The kind of world in which our children and grandchildren reach their 
potential depends on the success of our efforts to provide opportunities for all children.” 

 
Too bad more people aren’t “greedy” like that! 

The very next sentence of the Times article suggests that Mike played “a central role in a vast insider 
trading scheme.” Baloney. Richard Sandler, a lawyer and Institute board member, wrote to employees 
to explain that Mike never engaged in insider trading, never pleaded to it and was never convicted of it. 



But read the article carefully and you’ll see that the reporters actually knew that. Since they couldn’t say 
directly that he violated that law, they cleverly wrote that he was “charged” with doing so. It was a way 
to trick readers into thinking he was guilty. What they didn’t tell you is that the judge challenged the 
prosecution to prove this false charge and – guess what? They failed. 

They also called him “swashbuckling.” What a joke. He’s a doting grandfather who doesn’t smoke, 
drink alcohol or even carbonated beverages, who for 40 years has lived in the same neighborhood where 
he grew up in the relatively modest house where he and his wife raised their three children, who teaches 
school and gives treats to kids on Halloween, and whose idea of a wild time is going to a movie with his 
family. Swashbuckling? Give me a break. 

Since Mike is the antithesis of greed, wasn’t involved in insider trading and lives an exemplary life, 
what’s left of the NYT story? Not much. But the reporters found a way to string together a series of 
unrelated facts to sustain their fanciful yarn: 1: The Milken Institute’s Center for Financial Markets has 
an opportunity zone initiative. 2: Mike owns real estate in Nevada. 3. Mike has known Treasury 
Secretary Steven Mnuchin for many years. 4. Mnuchin was one of several thousand attendees at the 
2018 Milken Institute Global Conference. 5. The governor of Nevada asked the U.S. Treasury to include 
as an opportunity zone part of Storey County that contains the 104,000-acre Tahoe Reno Industrial 
Center (TRIC). (The center’s major real estate owners are listed on the its website as Google, Tesla, 
Panasonic, Berkshire Hathaway, Switch, Blockchains, Walmart and other big companies.) 6. A tiny 
sliver of TRIC—about 1/150th of it—is owned by a partnership with several passive minority investors, 
each of whom owns not more than 1/320th of the property. The Times believes Mike is one of those 
smaller investors. They tried to make it sound as if there’s some inappropriate connection between all 
these statements.  

So milk causes baldness and greedy Mike Milken got a special favor from Mr. Mnuchin. At least that’s 
what the NY Times would have you believe. Except it’s not true. Correlation is not causation—“B” is 
unrelated to “A.” For 30 years, on the advice of his legal counsel, Mike has never disclosed details of 
his thousands of investments. Secretary Mnuchin had no way of knowing whether any action of his 
department could help Mike. The NYT knew this before they published the story because they heard it 
from three different sources: the Treasury Department, the Milken Institute and me. Yet they still lied. 

They also combined apples and oranges to make it look like my colleague Aron Betru contradicted what 
I said. There was no contradiction. I said correctly that Mike never spoke to anyone about changes in 
opportunity zone regulations. Aron confirmed that Mike never discussed regulation changes and talked 
only generally about the social value of opportunity zones: “He encouraged us to focus on job creation.” 

By the way, when the partnership described in the Times article bought the Nevada property it wasn’t in 
an opportunity zone and no opportunity zone funds could be used for the purchase. Finally, since Mike 
invests in hundreds of partnerships, I spoke to one of his investment managers to see if he currently has 
any personal holding in TRIC or Storey County and, if he ever had, whether it produced any profit. The 
answer on both counts: No. So much for his “profit from tax breaks.”  

That would be the end of the story if it didn’t leave you wondering about the reporters’ motives. What’s 
clear is that this is irresponsible journalism on steroids. But if you think that discourages Mike, you 
don’t know him as I do. This week he happily welcomed nearly 1,000 health leaders at the Institute’s 
Future of Health Summit. The success of that event—like everything this remarkable man does—is 
helping assure progress against the great challenges of our time. 

Best regards, 

Geoffrey Moore 
gmoore@knowledgeu.com  


